
Agenda Item #20      
 

Meeting of June 6, 2016 
 
 

South Portland City Council 
Position Paper of the City Manager 

 
 

Subject: 
 
ORDER #164-15/16 - Accepting and allocating revenue from the sale of the former 
Armory to South Portland Property Holdings, LLC, of Topsham, ME.  Passage requires 
majority vote. 
 
Position: 
 
On June 16, 2014, the City Council authorized the sale of the former South Portland Armory.  
The property was advertised for sale and the City’s selection was subject to the following four 
factors in the following order of priority:  (1) price; (2) allowing the City to reserve a facade 
easement to retain the front of the former Armory building in place; (3) providing a possible 
future connector through the rear of the property to facilitate a connection between the 
Greenbelt Walkway and Hinckley Park; and (4) allowing the Fire Department to continue to 
access and use the West Wing Garage Space (four bays with associated office and parts 
room) for a set amount of time following the sale. 
 
On November 20, 2014, the City entered into a purchase and sales agreement with Priority 
Real Estate Group, LLC, of Topsham, Maine.  This agreement was amended and assigned to 
South Portland Property Holdings, LLC, on October 7, 2015.  Since that time, environmental 
abatements, historic documentation, necessary easements and a zone change on the 
property have been completed.  A formal closing was held on May 17, 2016.  
 
The City received $700,000 for the property from which $39,489.47 in expenses have been 
deducted, leaving a net revenue from this sale at $660,510.53.      
 
This order is brought forward to formally accept the $700,000 and allocate 30% 
($198,153.16) of the net proceeds to the Land Bank Account and 70% ($462,357.37) of the 
net proceeds to the Municipal Services Facilities Construction Account. 
 
Requested Action: 
 
Council passage of ORDER #164-15/16. 
 
 
      _________________________ 
                       City Manager 
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IN CITY COUNCIL 
        

 ORDER #164-15/16 
 
 

ORDERED, that the City Council hereby accepts seven hundred 
thousand dollars ($700,000) for the sale of the former Armory. 

 
BE IT FURTHER ORDERED, that $198,153.16 (30% of the net 

proceeds) be allocated to the South Portland Land Bank Account #217935-
435002-11592; and 

 
BE IT FURTHER ORDERED, that $462,357.37 (70% of the net 

proceeds) be allocated to the Municipal Services Facilities Construction 
Account #407935-435002-11592. 

 
 

 
 
Fiscal Note:  $700,000   Revenue 
 
 
 
 
Dated: June 6, 2016 
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